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First Bank has replaced a 30-year-
old building in Craig with a new mil-
lion-dollar facility.

“We outgrew the old branch,” said
John Clifton, First Bank vice presi-
dent. “The people of Prince of
Wales have supported First Bank for
35 years, and it’s been a good
branch for us. Even though the tim-
ber industry has had some prob-
lems, and last year was not good for
tourist business and everyone says
Prince of Wales (economy is declin-
ing); our business has done very
well and we felt it was important to
show the community we have a
long range outlook for Prince of
Wales and all the communities out

there.”
He said the new $1.2 million

building is next to where the former
building was located. He said the
newer facility is larger at 3,600
square feet, and has several new fea-
tures.

One of those features is two drive-
up lanes, which Clifton said hasn’t
been utilized much yet because peo-
ple want to come inside to see the
new branch.

He said he expected the drive-up
lanes to be used more when the
weather gets more windy and wet.

Other features include ATM, night
drop and safety deposit boxes, and
training facilities.

Dawson Construction did the work
using subcontractors from Craig,
Ketchikan and Sitka.

“The neat thing with a project like
this is that we can employ people that
live in Southeast Alaska,” Clifton

said. 
He said that construction crews sal-

vaged a lot of the old building as well
as the former cannery manager’s
house that was on the site of the new
building.

The Craig branch employs eight
people with Lynette Logan as manag-
er.

The new building opened Dec. 15
and First Bank plans to have a grand
opening ceremony in March after
paving the parking lot.

andrew@ketchikandailynews.com

Hospital gets donation
KETCHIKAN (KDN) — Ketchikan General

Hospital recently received a $15,000 donation from
Wells Fargo Bank to go toward purchasing a mini-
mally invasive surgical suite. 

The hospital is seeking the equipment to per-
form surgeries through small incisions, into which
a tiny camera is inserted to project images on a
screen to guide a surgeon, according to hospital
information. 

For more information, contact the Ketchikan
General Hospital Foundation.

Rhyner hired as KTKN manager
KETCHIKAN (KDN) — KTKN/KGTW has hired

Steve Rhyner as its general manager.
Rhyner has worked with Alaska Broadcast

Communications, the company that owns the radio
station, in several capacities in Southeast Alaska.
He oversaw the management of the Ketchikan sta-
tions in the mid 1980s from Juneau and has worked
at the company’s station in Sitka.

He said he would like to increase local services
by improving the local morning and afternoon
news shows, and possibly alter the radio’s talk
show.

“I want to make these stations serve Ketchikan
the best we can with staff we have,” Rhyner said. 

Rhyner said he enjoys working in the radio

industry because every day is different and he
enjoys the Ketchikan stations because of their long
history of serving the community.

“I’m glad I’m here and I’m anxious to work with
the business community to make Ketchikan a bet-
ter place,” Rhyner said.

Rhyner started as manager Dec. 18.

TSS adds employees
KETCHIKAN (KDN) — Tongass Substance

Screening has added new employees to its Alaska
branches.

Karl James joined the Ketchikan branch and he
will be responsible for research and development
for new product and service lines for TSS, accord-
ing to TSS information.

The Juneau office added Andre Lawrence to its
staff. Lawrence will oversee the company’s work
in the Juneau School District drug screening pro-
gram.

Joining the Anchorage office is Terry Sappah,
who will be responsible for drug and alcohol
screening, TWIC enrollments and fingerprinting.

Carmakers report sales decline
DETROIT (AP) — Big automakers are glad to see

the end of 2009, the worst year for U.S. sales in
nearly 30 years.

Detroit’s three automakers and the top Japanese

manufacturers — Honda Motor Co. Nissan Motor
Co., and Toyota Motor Corp. — all saw sharp
declines last year, but saw momentum going into
2010.

Last year was brutal for most of the industry as
credit froze, the economy and consumer confi-
dence faltered and unemployment rose. U.S. sales
haven’t been so bad since 1982.

Sales of smaller, cheaper vehicles, however,
helped drive gains. Hyundai continued its surge
with an 8-percent yearly gain, while its low-cost
Kia brand reported 2009 sales gains of nearly 10
percent and a 44-percent gain in December.

Pump $ on pace to top ‘09 high
(AP) — The cost of filling up the car is rising in

the wake of soaring crude and by this weekend,
pump prices will race past the highs for all of 2009.

Tracing the ascension of crude, up 14 percent
since mid-December, energy prices across the
board are catching up. On Tuesday, benchmark
crude prices closed higher than they had on any
day last year.

Huge surpluses have been falling in recent
weeks, contributing to prices already driven higher
by the falling dollar.

Crude prices closed up 26 cents at $$81.77 a bar-
rel Tuesday, the highest settlement price on the
New York Mercantile Exchange since Oct. 9, 2008.
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A good friend is waiting for your loving care!

ANIMAL PROTECTION 
Ketchikan Gateway Borough • 228-6660

View ADOPT-A-PET on line at: www.borough.ketchikan.ak.us

Sponsored by:

KETCHIKAN VETERINARY CLINIC
Science Diet • Pfi zer

97 Eichner Ave • 225-6051

CATSDOGS
NONE AT THIS TIME

Lost
1. DOG:  “TJ” 5 year old female black  
 teacup poodle on Second Ave 

1. “Snowball” adult spayed female   
 cream tabby shorthair 
2. “Little Dude” 4 month old   
 shorthair black male
3. “Clara Bow” adult Semi long   
 female black/white
4. “Magus” 4 mo. old semi long male  
 black
5. Adult shorthair neutered male   
 grey tabby
6. “Frisky” adult female longhaired   
 brown tabby
7. “Princess” adult spayed female   
 semi-long seal point

MagusMagus

SnowballSnowball

Found
1. CAT:  Adult shorthair grey tabby/ 
 white on D-1 Loop Rd.
2. DOG:  Adult male black/white husky  
 or malamute at bottom of Forest Park
3. DOG:  Older adult dark brown/white  
 (beagle mix?) wearing black collar on  
 Roosevelt Dr. near Rebel Rd.

After 23 years of hard work and dedication

Mike Cusack, V.P.
is retiring from E. C. Phillips & Son

Please join us to wish him the best
as he begins a new journey

January 9, 2010
2:00-5:00 p.m.
Cape Fox Lodge

Hors d’oeuvres and no host bar

��

HEARING CLINIC
JANUARY 11-13, 2010

320 Bawden Street, Mary Frances Towers
Suite 304  1-800-841-0243 For Appointment

We are HEAR for you!

• Audiological Evaluations
• Wide Variety of Hearing Aids
• Hearing Aid Repairs & Services
• Industrial OSHA Screenings
• Ear Protection —
  Musician, Industrial & Swimplugs

Southeast Alaska’s Only
Full-Service Audiology Practice

Owned & Operated by the Ronqstad family since 1993

First Bank opens new building in Craig

The new First Bank branch
building in Craig has opened.

Photo courtesy John Clifton

BUSINESS BRIEFS

By JANE WARDELL and
ROBERT BARR

Associated Press Writers
LONDON — Kraft Foods Inc.’s hos-

tile bid for Cadbury PLC grew more
contentious Tuesday as Warren
Buffett’s Berkshire Hathaway sternly
warned against the deal, even as
Kraft sweetened its offer.

Kraft plans to sell its North
American frozen pizza business,
whose brands include Tombstone and
DiGiorno, to Nestle SA for $3.7 bil-
lion. It plans to use the proceeds to
raise the cash share of its bid for
British candy maker Cadbury.

Berkshire Hathaway, Kraft’s largest
shareholder, said later Tuesday morn-
ing that it voted against Kraft’s pro-
posal to issue shares to finance part of
the $16.5 billion bid, saying it was
worried it gave Kraft a “blank check”
to raise the bid even higher. Buffett
previously has said Kraft’s prior
offers were adequate for Cadbury.

Nestle, the world’s largest food
company, also declared it is not bid-
ding for Cadbury, as some analysts
had speculated.

Kraft remains the sole bidder for
Cadbury, the maker of Dairy Milk
candy bars and Dentyne gum. But the
new offer and elimination of at least
one potential suitor may not be
enough assurance for Kraft share-
holders, particularly after Buffett,
one of the world’s most influential
investors, spoke out against the deal.

Kraft has until Jan. 19 to further
raise its bid.

Kraft shareholders will know more
by the time they meet Feb. 1 to vote
on whether to issue up to 370 million
shares in order to meet a new dead-
line of Feb. 2 to get Cadbury share-
holder votes.

While Berkshire Hathaway, which
owns 9.4 percent of the company’s
stock, can’t squelch the deal with its
vote alone, Buffett’s influence may
sway other shareholders and Kraft’s
management.

“We are listening to shareholders,”
said Kraft spokesman Michael
Mitchell. “(Buffett) is certainly one of
the most respected investors in the
world, and we take his opinion seri-
ously.”

Berkshire said Kraft shares are
already undervalued, and a deal
structured around stock at this point
could be risky. It said it would sup-
port an offer that does not destroy
shareholder value.

Berkshire declined to comment fur-
ther on its position or what type of
deal might meet its approval.

“There are a number of institution-
al shareholders that might key off this
and say it may be best to go with
Warren on this,” said Tim Ramey, an
analyst with D.A. Davidson.

Kraft said the move was a response
to Cadbury shareholders who want
the security of more cash, and Kraft
shareholders such as Berkshire who
want the company to use less stock.

“We are obviously listening to
shareholders,” Mitchell said.

Kraft is interested in acquiring

Cadbury to expand in the candy and
gum businesses — particularly in
emerging markets such as Mexico
and India where Cadbury thrives.

And Kraft was happy to sell its
pizza business to fund the deal
because the company’s focus is on
expanding globally. The pizza busi-
ness didn’t work toward that because
Kraft has no frozen-food distribution

beyond the U.S., the company said.
Kraft plans to use cash from the

pizza sale, which it estimates to be 60
pence per Cadbury share, to fund a
partial cash alternative to its offer.
Kraft’s previous offer was 300 pence
in cash and 0.2589 Kraft shares for
each Cadbury share.

Standard & Poor’s Equity Research
analyst Tom Graves said Kraft’s will-
ingness to boost the cash portion
could be enough to acquire Cadbury.
However, he expects Kraft will raise
its offer in the next few weeks. While
the deal may make strategic sense, he
notes the benefit Kraft may see could
be offset by the cost of the deal.

Cadbury dismissed the offer
Tuesday as simple repackaging.

“Kraft has once again missed the
point,” it said. “Despite this tinkering,
the Kraft offer remains unchanged
and derisory with less than half the
consideration in cash.”

Cadbury Chairman Roger Carr said
Kraft’s offer is limited by powerful
Kraft shareholders restricting the
stock content and constrained by
Kraft’s rating agencies limiting how
much cash it can put up.

Cadbury has staunchly opposed
Kraft’s offer, but its leaders have said
it would be open to a deal that prop-
erly valued the company.

Some analysts say another suitor
could emerge. Cadbury has said it has
received expressions of interest from
The Hershey Co. of the United States
and Italy’s Ferrero International SA,
but no bids have materialized.

Kraft ups Cadbury bid; Buffett opposes

Warren Buffett, CEO of
Berkshire Hathaway walks the
exhibit floor where Berkshire
subsidiaries display their prod-
ucts, prior to the annual
Berkshire Hathaway sharehold-
ers meeting in Omaha, Neb.,
May 2, 2009.   AP Photo/Nati Harnik, file


